SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
BOARD OF EDUCATION

Agenda Item# 10.1

Meeting Date : May 7, 2020

Subject : State Budget Update for Fiscal Year 2020- 21

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action
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T

Division : Business Services

Recom mendation : Information only

Background/Rationale : State Budget Update for Fiscal Year 2020-21 and impact on
District’'s Budget

Financial Considerations _: Impact on District’'s Budget

LCAP Goal(s) : Family and Community Empowerment; Operational Excellence
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Projected Cash Balances

June 30, 2020-21  June 30, 2021-22
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2019-20 2nd Scenario LCFF 0% 270 COLAIN20- 1 -10% COLA in 20-
Intorim COLA 21&0%in 21-22 21 & 0% in 21-22
June 30, 2020-21 22,600,000 (21,500,000) (28,800,000) (58,200,000)
June 30, 2021-22 3,700,000 (41,500,000) (57,600,000) (121,900,000)

LCFF COLA Scenarios

AdditionalConsiderations

1. Districts have been advised to plan for the followmiegenue deferrals and reductions.

a. Deferral ofthe June2020 gportionmentrepresenting a shift of $27Nh cash from
201920 to 202021.

b. Special Education funding increases for AB 602 and preschool included in the
Governor’s January Budget Proposal will not be funded. This represdots of
approximately $6Mn revenue

c. A projectedreduction in the 202@1 Lottery allocatiorof approximately15%, this
represents a loss of $1.2&hd most likely for the'2quarter of 201920 representing
a loss of approximately $2K

2. Expenditures

a. An increase in the cost ofehlth benefits of approximately 1% representing$5Mm
effective July 1, 2020As of 20120 29 Interim, the District projected an increase of
approximately $2M

b. Onetime savings inutilities and supplies for period of March through June 30, 2020
approximately$370K
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